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INTRODUCTION

ﬁe Eswatini Eccnomic E-Bulletin is 2 quarterly report that anaiyses-recent-developm'enh
in the Eswatini economy as well as key global and regicnal economic events.

The reporl includes sections on global and regional developments, paricularly in the
South African economy, the country's key trading partper. |t also examines domestic
ecchomic factors. ineluding GDP. inflation. credit extensien. Gross Official Reserves. and
government revenue & expenditure. Notably, the report highlights trends from Octaber to

\Decémber 2025, with GDP data refiecting a one-quarter lag from available sources /
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QOVERVIEW OF ECONOMIC DEVELOPMENTS IN 2025Q4

t. The global economy is helding strong and
adapring 1o new uade poiicies. Growrh forecass
for 2026 were revised up by 0.2 percentage points
te 3.3 percent, while growih is expected 1 siow
siightly w 3.2 percenr in 2027 (IMF-WEQ, January
2026).

GLOBAL GROWTH FORECAST:

2. Real GDP grew by 5.8 % in 2025Q3 (Y-0-Y),
seasonally adjusred,
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3, Inflation Driver(s): Inflationary pressures eased as
'headline infiation averaged 2.6% (2025Q4) vs. 2.7%
(2025Q3).

?@" Focd and non-alcaholic beversges:
moderated by 1.3 percentags
poifits.
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4. Interest rates unchanged in 2025Q4.Discount
‘and prime lending rates maiptamed a1 675
percent and 70.25 percent respectively.

5. Moenetary pelicy supported private sector
_eredit, which rose by 3.3% in 2025Q3 relative to
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Crtit arowth observed ifi e following sectors

A, Transpoii & Comrnication
Z. QIfiEr BUSTEEses

‘6. Trade developnienis: goods expons amounted 19
£12:519biition and Imports ar E11-161billion. indicating . a.
|positive trade balance of £1.4581r 2025Q4.

7. Whilstthe Lilangen| appreciated against major currengies
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1. International Developments

1.1. Glabal econamic growth

The global ecanaomy has heen adapiing lo @

changing landscape as trade tensions ease. In the:

lhird ‘quarter of 2025, global growth slowed fo an
annualized 2.4 percent due (o declinng German
exports, a confraction in.lapan, and slowing growth

in Chiina_ This decline was colintered Dy increased
aerospace exports from France and strong growth,

in the US.

Future growth prospects have improved, wiih the
IMF raising its 2026 growth forecast from 3.2
percent to 3.3 percent, despite challenges from

shifing Irade policies. Posiiive faciors include

substaniial technology-relaied investments in Norih
‘America and Asia. as well as fiscal and monetary

'support that could mitgate the impacts of trade
policy. However, growih is expected lo deceleraie:

to 32 perceni in 2027 as fechnology investmenis
decline.

Advanced Economies

Growth inadvanced econoniies is projacted at 1.8
percent in 2026 and 1.7 percent in 2027. The US

economy is expected to expand by 2.4 percent,
supported by supportive fiscal paolicy and a lower

policy rate, reflecting a 0.3 percentage-point

upward reyision from previous estimates..

Emerging Market and Developing
Economies

Emerging Markels and Developing Economies

(EMDE’s) are projected to moderate from a grawth
of 4.2 percent in 2026 to 4.1 percent in
2027 Nonetheless, the 2026 projection reflects a
0.2 pereeniage poinl upward revision, parily
reflecting the lower US effective tariff rates on
Chinese goods due fo the November 2025 lruce.

Hence. in Ghina, growth was revised upwards fo

4.5 percent n, 2026, before slowing o 4.0 percent
in 2027 This slowdown would be mainly afiribuitable
fo structural headwinds such as the property
market slump, thal are expected lo intensify durmg
this period.

Sub-Eaharan Africa

Sub-Saharan Africa is projected to grow by 4.6

percent 1n both 2026 and. 2027, with shght upward
ravisions for Nigeria and South Africa. Nigeria's
growth is expected to reach 4.4 percentin 2026 and
4.1 percent Jn 2027, benefiting from stimulus
measures and macroeconomic reforms. South
Africa's: growth is forecast at 1.4 percent in 2026
and 1.5 percent in 2027, supported by
improvements in addressing structural challeriges
in energy and logistics.

1.2. Global Commodily Prices
1.2.71 Global ittflation
The global economy 1s-showing cautious optimism

as inflation pressures ease. According to the latest

IMF projections (January 2026). global headline.
inflation for 2025 has been revised down ic 4.1
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percent. while the 2026 forecast is up to 3.8 .!:f_gom 1: Global Crude oll prices (5/bpl)
percent. Inflation is expected to remain stable at 3.4 1250
percent n 2027 Qverall, nftation trends align with
previous estimates, but the retumn to targst levels is e
expected to be slower in 'the 'Uhited Stales 750
compared to other major econornies.
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Global Coal Prices

In the quarter under review, South Affican coal
prices fell by 1.9 percent. from US$93.07 to
US$31.34 per metric fon.. Major Asian consumers.
such as China and India, grioriized domestic:
supply and mainiained inventories, weakening
external demand. Logistical challenges and
‘competition from lower-grade coal also affected the
seabame markel.,

Figura 2: Coal Prices
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1.2.2 Energy Developments 300
250
In the guarter under review, crude oil prices a6
averaged US$62.09 per barrel, down from & 130
US$67.46 in the third quarter of 2025, marking an = nﬁn
‘8.0 percent deciine. This drop was driven by Su.
increased production from OPEC+ and non- 9
DPEC+ producers. as well as higher fioating ofl 58535088555558573
storage, ‘coinciding with stowing demand. Despite ez  d A% AN

geopolitical tensions, prices remained stable, ‘Source: Worid Bank Pink Sheets.
supported by excess supply and inventory levels.
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1.2.3 Global food prices

In the fourth quarter of 2025, the global food

commodity markets saw a 3.2 percent decline in the

FAO Food Price Index (FFP|), affecting all food
categories. Sugar prices led the decline. falling 10.8
‘pereent amid high crushing volumes in Brazil and
strong production expectations from India and
Thailand. Lower demand for biofuels also
contributed to this decline.

Dairy prices decreased by 10.5 parcent, driven by

increased milk production and excass supply from
the EU and New Zealand. Meat prices declined by
2.0 percent, largely due to ample poultry supply
from Brazil, which regaingd market share after

frade bans were lifted. Pig meat prices fell due ta

an abundant supply in the EU and weak demand
from Ghina, whereas bavine meal prices remained
high due fo sfrong global demand.

Vegetable ol prices declined by 0.9 percent across
various fypes Cereal prices declinad modestly by
0.2 ‘percent wheat prices rose diue lo strong
demand, but ihis was'offset by falling rice prices..

Figure 2: Global Food fndices
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2. RSA Developments

2.1, Real GDP Growth

In the third quarier of 2025, the Soith Afiican
economy moderated by 0.5 percent relative to the.
preceding quarier- This decline was primarily due to
a slowdown in growth in sectors such as agriculture
(1.1 percent), mining (2.3 percent), manufacturing
{0.3 percent). and trade (1.0 percenit).

The construction industry showed a slight recovery,
rising by 0.1 percentfollowing a prior decline; driven
by non-residential building activity. Similarly,
transport, siorage, and communication grew by Q 5
percent. rebounding from a 0.8 percent decline,
enhanced air fransport and
commurication services .

In contrast, the eleciricity and water sector declined
by 2.5 parcent duie [0 reduced slactricity prodtiction

‘and consumption.

Figure 3; RSA QRGDF 2075 - (@-0-Q changs)
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3. Domestic Developments

3.1 Eswarini Econamic Activity
The domestic sconomy grew by 2.1 percent

‘(seasaonally adjusted) in the third quarter of 2025

compared o e previous quarter, and by 6.8
percent compared to the same pericd in 2024. All
ecancmic sectors showed positive performarnce;

The primary sector rebounded by 11.8 percent (y-
o-y) in 2025Q3. fallowing an 8.4 percent decline in
fhe same patiod in 2024. This growth was primarily
driven by the mining and quarrying subsector,
which, increased by 65,3 percent due to improved
demand far coal, follawing the rebound of the South
Affican  ferrochrome industry. The forestry
subsector also contributed with a 13.4 percent
increase

The secondary sectar grew by 9.9 percent (y-a+y).
dnyen by a 10.0 percent growth in manufacturing
and 13.0 percent in construction. Manufacturing
gains were seen in chemicals. grain mill products,
and textiles, while ongaing public and prvate
prejects bolstered construction activity..

Finally. the tertiary sector recorded B8:2 percent

growth (y-0-y). largely fuelled by a 30.6 percent

nerease n the Informatian and Communication
Technology (ICT) subsector, along wiih positive
contributions from wholesale and retall. financial
services, professional services, and transport

Figirs 4: Quarterly RGDP.growil Trandd (Y-0-Y)
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Figura 5: Quarterly GO growt) drivers-262503
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3.2. Prices

3.2 1. Héadling infiation

Prices increased at a slower rate 1n the fourth
quarter of 2025, with headline inflafion averaging
‘2.6 percent. down trom 2.7 percent In the third
quarter. This disinfiation was maimly driven by a

significant drop in faod and non-alcoholic beverage:

inflation, which fell fram 1.5 percent la 0.2 percent
Although bread prices rose in November. declines
i other food items, such as cereals, poultry, and
vegetables, offse! fhe increase.

Conversely, housing and utilities nflation rose:

Transport infiation also Increased. fram -0.1 percent
to 0.8 percent, driven by higher ‘costs for fuels,.

fubricants, and ail fransport services.

Figure & Ihflation Drivers
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3.2.2 Infiation of goods angd services

During fhe review period, inflafion for goods and

ECONOMIC BULLETIN 2025Q4

points. respectively. This decline in goods infiation
was due fo lower rates for both durable and non-

durable goods, whereas semi-durable goods:
experienced an increase.

In the fourfh quarier of 2025, services inflafion
slowad by 01 percentage point, notably in

accommodation sefvices. which declined by 6.8

percentage pomts. However, administered prices
rose by 1.6 percentage points (a an average of 2.9
percent, largely due to higher bread prices in
November 2025.

Figure T) laflation for gacds ant seryicss,
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3.2.3 Price developmen(s in the CMA

In the quarter under review, the Common Mongetary
Area (CMA) exhibited divergent Inflation dynarfics

while remaining within the 3-8 percent target band.
Eswalini and Lesotho saw gverage inflation rates

decrease, with Lesotho's inflafion moderating to 4 3
percentand Eswatint’s to 2.8 percent. primarily due.
to lower food prices.
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Conversely. South Africa's inflation rose from 3.4
percent n Q3 to 3.6 percent m Q4, diven by
increases i housing, ulilities, transport, and
miscellaneous goods. Namibia's inflafion remained
unchariged at 3.4 percent.

Additionally, South Africa adjusted its inflation targat
lo the lower bound of the 3-6 percent band.
requinng all CMA countries to align their menetary
policies accordingly.

Figure 8: CMA inflation trends
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3.2.5. Ihftation forecast

Inflation projections for Jariuary 2026 indicate that
infiationary pressures will remain subdued in the.

short term, pnmanly due to moderating food prices,

stahble oil prices, and a strong exchange rate. Oil

prices are expected o remain below USE65.00 per
‘parrel amid an OPEC+ ol glut.

The exchange rate's strength is aided by easing
U.S. monetary poiicy, which has boosted inyestor

sentiment toward South Africa amid a weaker U.S.

dollar. However. nsing public-sector salaries may
increase nflationary. pressures in 2026 with

headline inflation projected to average 2.8 percent
Inthe first quarter and to reach 4.0 percent annually:

In fhe medium term (2027-2028), iflation is

‘expecled torise, averaging 3.9 pefcentin 2027 and

3.4 percent in 2028, diiven by increases In

adminisiered prices and public-seclor sslaries.

Figura 9! inffaticn Forecasts —lanuary 2026
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3.3.  Manetary Policy

In line with the moderated inflationary pressures in’
the review period, the monetary stance remained
Unchanged, with the discount rate mainiained at
6.75 percent and the prime lending rate at 10.25
percent.

H_*_
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Figure 10 Interest Rates Davelopments ) Figirs 11: Credil Extension
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3.4 Total Credil Extension

3.4.1. Credit to businesses

Total credit extended to businesses fotalled
E11.851 billion in' Q4 2025, up 2.5 percent from’
E11.559 biliion in Q3 2025. Significant lending
growth was observed in  'transport and
commuriication’ (13.1 percerit). ‘other sectors' (8.5
percent), ‘distiibutlory and tourism' (5.6 percent),
‘mining and quarrying” (2.2 percent), and ‘real
estate’ (1.3 percent). However, declines occurrad in
‘eonstruction’ (-16.1 percent), ‘cammunity, social,
‘and parsonal services (-8.7 percent), ‘agriculture’ (-
2.2 percent), and ‘manufactunng (-0.8 percent).

‘Supported by a favourable manetary policy, private
sector credit rose by 3.3 percent, from E21.693
‘billion in Q3 2025 to E22.4086 biilion in 042025,
This growth was mainly driven by a 4.9 percent
ncrease ih creditto households and a 2.5 percent
ncrease in credit o businesses, while: credit o
ather sectors declined by 1 5 percent
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Figre 12: Gradll to Businesses - by Birsiness Type
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3.4.2. Household credit

In the quarter under review, credit extended to
househiolds reached E9438 billiah, a 4.9 perceiit
Increase from EB.874 billion in the previous quarter.
This nse was noted across all subcategories,
including 'other personal loans' (which increased by
9.6 parcent), 'motor vehicle loans' (up by 5.5
‘pereent), and *housing loans' (which saw a modest
increase of 0.9 percent),

Fugure 13; Household Credit Exvtension by Purpose
(EBillien)
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3.5. Gross Official Reserves

In the fourth quarter of 2025, grass official reserves
were reported at E11.672 billion, an 8.7 percent
increase from the previous quarter, At this level, the
teserves were sufficient to cover 2.8 months of
imparts, which is still below fhe internationaly
recommended threshald of 3 months. The rise in
reserves Was primarily affributable to the October
2025 quarierly SACU receipts Inflow and to
ineraased foreign-currency inflows from the Central
Bank's transactions with local commercial banks.

ECONOMIC BULLETIN 2025Q4
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Figure 18: Grosd Official Reservas and Import Cover
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3.6 Fiscal Developments

2.6.1. Government Revenue

Year-io-date revenue callection for the Iiitd quarter
af FY 2025/26 was estimated ai 66 8 percent of the
‘budgeted revenue, a decrease from 79 8 percent
during the'same perod last year. Domestic revenue:
comprised 59.9 percent of the total revenue
collected. while trade revenue accounted for 40.1

‘percent: Compared to the pravious fiscal year, total
revenue collected in FY 2025/26 Q3 showed an 8
percent decline. Key revenie sources that
contributed to this decline mcluded SACU receipts.
which fell by 20 percent year-on-year, Value Added
Tax, which decreased by 4 percent, and other taxes
on goods and services, which dropped by 23
percerit.

On a positive note, there was a strong performance

inincome taxes, with corporate tax increasing by 15

percent year-on-year and Pay-As-You-Eam fising

by 2 percent. Additionally, nen-tax revenue saw a

significant increase of 22 parcent year-on-year.,

Flgurs 15: Majorrevenye Lines as % of lafal revanues
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3.6.2. Government Expendliure
In the first three quariers of FY 2025/26. total

government expenditure was 72.2 percent' of the

budgel, a 9.9 percentage point decline from 82.1
percent in the same period last year Notably,

‘employee compensation increased from 89.9

percentofthe budget in FY 2024/2510°92.6 percent.
in, FY 2025/26, partly reflecling the Oclober 2025
salary adjustmenf for public-secior empioyees.

Spending on goods ‘and services. as well as

transfers, ncreased during the review penad, with'
the latter rising from 97.2 percent of the budge! in
FY 2024/25 16 103.4 percen in FY 2025/26, mainly

ECONOMIC BULLETIN 202594 10
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due to increased internal iransfers. However,

percent In FY 2024/25 to 61.8 percent n FY

2025/26.

Figure 16: Pnmary Expenditurs Categaries as a share of
total axpendilures '
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3.7. External Develapments

3.7 1. Merchandise Trade Davelopments

During the review pariod, merchandise exparts and
impotts rebounded after a previous deciine. Total

exports reached E12.518 bilien n the fourth

quarter of 2025, up 5.8 perzenl. This growih was
largely driven by 'miscellancous edibles,’ which
ncreased by 13:3 percent and accounted for 41.9
percent of expons. Notably, 'sugar' increased by
17.6 percent, contributing 19.9 percent.

imports totalled E11.181 billion, a 1.5 percent
growth. Major imports included ‘food' at 15.4

percent, which grew by 12.8 percent. and 'capital
goods' at 12.3 percent, which: increased by 14.5
percent. However, 'other intermediary consumption’
and 'fuel and energy' declined by 12.0 percent and
5.1 percent. respactively:

As exparts oulpaced mports, the: trade balance
showed a surplils of E1.458 billion, a 56.2 percenf
rise from the third quarter. The SACU region
remained the primary trading pariner, accounting
for 70.0 percent of exparts and 72.3 percent of
imports, while Asia followed as the second-largest
import source al 15.3 percent.

Figura 17! Overall Tieds Devalapments
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Flglre 18: Top 5 Eswalin] Exports ]
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3.7.2. Exchange Rate Develogmenis

Currency movements in the fourth quarter of 2025

displayed & consistent trend, with the Rand—and
consequently the Lilangeni—gaining ground
against all fhree major currencies: the US Dollar,
the British Pound, and the Euro. The Lilangeni
traded at an average of E17.13 per US Dollar, a
decrease from E17.64 in the thifd quarter of 2025
Il averaged E22.75 against the Pound. down from
E23.80 in ihe previous quarter, and £20.43 against
the Euro, compared fo E20:61 in 2025Q3 The

appreciation of the Lilangeni can be attributed o a.

weakened U.S. economy, high precious metals
prices, and an improving South African econamy.

Flgirs 21: Exchange Retes Developmants (SZL par unil
currency)
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MINISTRY OF ECONOMIC PLANNING AND DEVELOPMENT

ANNEX 1, RELEASE CALENDAR

Economic Bulletin Release Calendar

Timellnes  Schedule date

QT 2% wgek of May.
Q2 2" week of August
Q3 2" week of November

Q4 2" week of February
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ANNEX 2. INDICATORS TABLE

TULATION 1140 OS2 183 =E T @808 (Ta0 46z .0 AT, 268 2
"GDP AT NARKET PRICES £ MILLIGN)* 61758 &5 405 57623 T osg ToEa, 51.956 “Hh g8 =
GORPERCAPTIAEY, i =] Hina e A 5a41 Figee A
GDP PER CAPITA U5 §) 367 EE 147 108 1997 Ey Aoy, 532
ANNIALGEF GROWTH RATE [ Za =5 nE Wk = 5 T8 2]
SHARE OF AGRIGULTIIRES FORESTRY 53 §s 81 = s 71 71 iz
;%fgg%mummw Ay 2810 ek HE %3 250 23 224 %3
" “SHARE OF TERTIARY SECTORTO GDF™ 5% [ Ty TS wE 519 51 2]
‘%’me RATE (%) = - = 333 35 _
{IUMAN DEVELOPMENT INDEX (HDI) (1608 o411 - 0T
FRGEORTION O FORGLATION BELOW = : z z z z
OVERTYLNER - . . _ . _ - .
ANNUAL IRFLATION RATE (%) i ) iy 17 ' iy ap 81
mgﬂmq'lmi = aa ETe U] 0aa B2 ez
DISCOLNT RATE (%) B7E HE a7 379 0 7
PRIMELEWIING RATE (%), files EF- 7 LYy W
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“TOTAL EAPENDITURE (E* MILLIDH) 16,593 a3 20328 29218 23578 ereas
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