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INTRODUCTION

m_e Eswatirii Economic E-Bulletin is aquarterly report that analyse:s-re‘c:e‘nt—deueicxpmmh
in the Eswatini economy as-well as-key global and regional econgmic events.

The reporl includes sections on global and regional developments, particulady in the
South African ecanomy, the country's key trading parmmer |t also examines domestc
econamic faciors. including GDP. Inflation. credit extension. Gross Official Reserves. and
government revenue & sxpenditure. Notably. the report highlights trends from Octaberto

\Dm:e‘ﬁ’iber 2025, with GDP data refiecting a one-quarter 1ag from agvailable sources /
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OVERVIEW OF ECONOMIC DEVELOPMENTS IN 2025Q4

7. The gfobal econonty is helding stong and
adapyng o new uade policies. Growrh forecasis
for 2026 were revised up by 0.2 percéntage poinis
1o 3.3 percent, while growih s expected 12 slov,
siightly 10 2. percenrn 2027 [IME-WEO, Janwary
2026):

GLOBAL GROWTH FORECAST:

2. Real GDP grew by 5.8 % In 2025Q3 (Y-0-V),
seasonally agjlisred
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hesdliive infiation averaged 2.6% (2025Q4) vs. 2.7%
(2025Q3)..

?®" E6cd and noh-aleoholic beversaes
rodaraied by |3 percantags
paifts.

4 Inerest rates imchanged in 202504 Discount
‘and prime lending 'rates’ maimamed @t 6.5
percent and 10.25 percent respeciively.

5. Moenetary pelicy supporred privaie sector
_credii which rose by 3.3%.in 2025Q3 refaiive 1o

202502
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Cretii arowth sbisenved 1T the Tollowinha seclors

1. Transpoid & Commiamicatian
2. QWiEt BUSinesses

6. Trade developments. goods expons amaolnted 19
E12:519bifllon and- Imparts ar E11.161billion. indicating &
positive trade balance of £7.458/n 2025Q4
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7. Whils: the Lilangen! appreciated against major currencies
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1. international Developments
1.1. Glabal econamic growth

The global ecanamy has Been adapiing o =
changing landscape as rade tensions ease |1 the
Ihird quartar of 2025, global growth sfowed o an
annualized 24 percent due lo declining Geiman
exparts, acontraction inJapan, and slowitig arowth
it China This decline was countered by Increased
aerospace expors trom France and sfrong growth
m the US.

Fitture: growth firospects have improved, wifh the
IMF raising fts 2026 growth forecast from 3.2
percent 1o 3.3 percent, despite challenges from
siiifing trade policies Pasilive Taciors mplude
siiistantial technaiogy-related investmants in Norif

‘America and Asia. as well a5 fiscal and mionetary
suppert that coud mitgate the impacts -of trade

poficy, However, growfh js expected lu decelerais

to 32 peicent in 2027 as technoiogy investments:

decline:

Advanced Economies
Growihy in-advanced economiies (s projacled at 18

percent in 2026 and 1.7 percent n 2027. The US

economy is expected fo expand by 24 percent,
supported by suppoitive fiscal palicy @nd a lower
pofley rate, reflecting & 0.3 percertage-pomt
upward revision from previous estimates

ECONOMIC BULLETIN 2025Q4

Emerging Market and Developing
Economies

Emerding Makels and Developing Ecoqomniss

(EMDE's) are projected to moierate frani a grawih
of 42 percent in 2026 to 4.1 percent In
2027 Nonetheless, the 2026 projection reflects a
0.2 percentage point upward TRviSion, partly
feflecting the lower US effective taiiff rates on
Chinese goods due to the November 2025 fruce.

Hence, i China, growth was revised upwards

4.5 percent . 2026, before slowing @ 4 0 peicent
in 2027 This slowdown wotlld big mainly afiribufable
to structural hNeadwinds such as the property
market slump, thal are expected to intensify during
this period.

Sub-Saharan Africa

Sub-Sanaran Africa s projectes t¢ grow by 4.5
percent n both 2026 and 2027 with shghl upward
revisions for Nigeria and South Africa, Nigefia's
growth Is expected 6 réach 4.4 percant In 2026 and
4.1 percemt w 2027, tenefiing from stimuius
measures and macrosconomic ratorms, South
Alrica's. growth is forecast at 1.4 percent i 2026
and 1.5 percent in 2027. suppaied by

Imerovements In agdressing struetural challenges

nvenergy and logislics

1.2. Global Commodily Prices

1.2.1 Giobal (nflation
The global economy is showing cautlous ophrmism
as-inflation pressures aase. According to the latest
IMF projections {January 2026). gtobal headline.
inflation for 2025 nas been revised down o <
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pefcent. while the 2028 forecast is up to 3.8
percent. Inflation s expected lo remain stable at 3.4
percent in 2027 Qverall, nflation trends ahgn with
previous estimates, but the retumn to target levels is
expectad to be slower in ‘the. Uhited States
compared v other major economies,

AE's
us
EU
Ui

EMDE's

China
India
Nigeria
South
Africa

Sotres IMF WEQ. Apmt 202

1.2.2 Energy Developments

In the guarier undsr review, crude oi prices

averaged USSE2.09 per barrel., down from
USEBT.46 my the third quarter of 2028, marking an

8.0 percent decline. This drop was  driven by

Increased production fram OPEC+ and non-
'DPEG+ producers, as well as higher floatng ol

storage, ‘comading with slowing demand. Despite

geopoliical tensions, prices remained stable,
sUppoftad by excéss supply and inventory levels

Figure §: Glaal Crude off prices (57001)
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Global Coal Prices:

I ‘the quarter under review, Sauth African eaal
prices fell by 1.9 percent. from US$93.07 to
US$81.34 per metric fon. Majer Asian consumers.
guch as Gliing and India, prioniized domestin:
supply and mainfained inventones, weakening
external démand. Logistical challeriges  and
campetiion from lower-grade coal also affected the
geabome markel

Figure:2: Coat Prites
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1.2.2 Global food prices

in (he fourth. quarter of 2025, the gional food
‘commadity markets saw a 3 2 percerit decline in the

FAO Food Frice Index (FFFI), affecting all food
categories. Sugar prices led the decline falling 10.8
percent amd high crushing velumes in Brazil and
strong production expectations from Inda and
Thailand. Lower demand for biofiels also
.Cornitribtited 1o this decline.

Dairy prices decreased by 10.5 percent, driven by

increased milk production and excass supply fram
ihe EU and New Zealand. Meat prices declined by

20 percent, largely due to ample poultry supply

from Brazil, which regained market share afier
irade bans were lifted. Pig meat orices fell due tor
an ahundant supgly in the EL and wesk demand
from China, whereds bavine meat prices remained
high due fo strong global demanid

“Vegetable ojl prices dediined by 0.9 percent across
variaus {ypes Cergal prices declined modestly by’

0.2 percent wheat prices rose due !9 sirong
demand., but ihis was offset by falling rice prices..

Figure 2: Giobal Fooa fnalces
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2. RSA Developments

2.1, Real GDP Growth

fn the third guarier of 2025, the South Affican
ecanomy contractéd by 0.5 perceni relative o the
preceding quarter This dechne was primarily due to
‘2 slowdown ingrowth in sectors such as agriculture:
(1.1 percent), mining (2.3 percent), manufactiring
(0.3'percent). and trade (1.0 percant).

The coristruetion Indusiry shiowed a slight recovery,
nsing oy 0.1 percent following 8 prior decline, driven
by non-residential bujlding  activity.  Similarly,
transpord, storage, and commiinication grew by @ 5
pefcent. rebounding from a 0.8 percent decline,
drven by erianced  ar  transport  and
communicating services

I eomtrasl. the glectnicity and waler sector declined

Ly 2.5 percert due la reduced glacticity production
and consumpton.

Frgure 3: RSA GRGOP 2025 - [0-0-Q change)
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3. Domestic Developments

3.1. Eswarini Econamic Activify
The domestic sconomy grew by 21 pereent B0 I Y, '-; | 4.5
R : J L
(seasanally adjusted) I the third quarter of 2025 § a0 f =~ \ . . Iy
comparad o the previous quarter, and by 58 z é.u,_.g. i ’ H‘ﬁ _;__I H
peicent compared 1o he same perigd I 2024, Al ag b} - M‘l';-. __
econemic sectors showed positive performance, . ‘3“ 2 DB O oV IE OO it OE OF
4.0
The primary sectar rebounded by 11.8 percent (y-
‘0-y)in 202503. following an 8.4 percent decling In Saume: Canlial StliEia (Mica
the same peried (n 2024. This growt was primarly.  Figurs 5: Quarterly GDS grown diivers.362504
‘dnven by the jmining and ‘quarying subsector, ,
o Thers —
which increased by 68.2 percent due to improved o ‘:;ﬁ L q}am;
‘demanid far coal. following the refiound of the South Edication ¥ -0.07
- S o I = Professional Services == 0.37
African  ferrochrome  Industry Tng- forestry Publio auimimsztion §—— 0,
subsector also’ contnbuted with a 13.4 percent Feg| Esiaie wee ()32
oy Flnannial and Insutance.. w117
nerease 1T — 002
Trarspart  m-— (.21 _
o Eapp - X . - WER omm—— 00
The -_seccnagw sector graw by 2.9 percent (y-a«yi. Constumyon - 04
‘dniven by a 10.0 percent growth In manufacunng Marifactufiig | ee——— 2 52
and 130 percent in construction, Manufacturing DAy 2 CMEHT G, —- .50
Faresiry m——— ({12
‘gains were seen in chemicals. grain mill products. Anmal proausion 1 a1
and textiles. ‘while ongoing public and pryvate SHMING gFaops 1=—— 024
gong P Agricuiitiie & Folesny ‘& ——— (.05
projects bolstered construchon activity. ' 2 - y ” 1
PEICENags POMts
Finally. the: teriary sector recorded 82 pereent

Soume: Cernlial Stalfeiea Gfice

growih (y:0-y), largely fuefled by a 30.8 percent
merease 1 the Information, and Communication
Technology' (IGT) subsedtor, along with positive
contribtions: from wholesale and retall, financial
services, professional services, and transport

M
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3.2, Prices
3.2.1. Headline inflafion

Prices ncreased at a slower rate n the fourth
quarter of 2025, with headfing {nflafion -averaging

2.8 percent, down from 2 7 percent In the third

guarter. This disinfiation was mainly driven py a

significant drog in food and non-alcoholin beverage

inflation, which fell fram 1.5 percant fa 02 percait
Althiough bread prices rese in November. declines
i athier food itemis, such as cereals, poultiy, and
vegetables, offse! fhe increase

Conversely, housihg and utiliies piflation rese
slightly from 4.2 percent (o 4.3 perceni, i line with
a 07 percentage-point increase i rentals
Transport inflation also Increased. from -0.1 parcait

1 0,8 percent, drivern by ligher cosits for fuels,.

lubricants, and af ransport services

ngatne & thilation Drivers
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3.2.2 infiation of goods-ang services

During the review period, inflation for goads and

‘services decreased by 0.3 and Q.1 percentage

M__h%_

points. tespectively. This decline.In ..gb.o'ds inflation
was due fo lower rates for bolh durable and nan-

durable goods, whereas semidurable goods:
experisnced an increass,

In the fourdh quarte; of 2025, services inflafion
slowed by 01 percentage point, notably in
accommodation services. which declined by 6.8
percentage pomts. However, administered prices
rose by 1.6 percentage points ta an averageof 2 9
piércant, largely due to higher bread prices in
Nevember 2025.

Figure T, fnijation Tor gaeds and seryfces
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3.2.3 Price developments in the DMA

I the quarter Under review, the Common Manstary
Ares .(GMA] exhibited divergent Inflation dynamics
while remamithg within the 3-8 percent target band,

Eswalini and Lesolho saw gverage iifiation 1ates

deciease, with Lesotho's inflation maderating to 4 3
percant and Eswatinr's to. 2.6 percent. brimarily due.
to'lower food prices.
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Conversaly. South Africa's Inflation rose from 3.4
percent in O3 to 3.6 percent m 04, diven by
ncreases In housing, ulilities, transpert, and
miscellaneous goods: Namibia's infiation remained
unchariged at 3.4 pbercent

Additicnally, South Africa adjusted its inflafion targat
1o the lower bound of the 36 percent band.
‘requirng all GMA countries lo align lher monetary
poficies accordingly,

Figure 8: CMA inflation trands
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Source Ceniral Statistics Office: Stals SA! Lesothe Canral
Blrsa of Statistics Vatribia Stallstics Agency

4,2.5. InRatian forecast

Inftation projections. f(:ar:df’t'ri.r.lar'y 2026 Inticate that
inflationary pressures will remain subkdued n the.

short term, primanly due to maderating tood pricss,
stable oif prices; and & strong exchange rate. Oil
prices are expecled {o remain below USE65.00 per
parrel amid an OPECH ofl glut-

The exchange rate's strength is aided by easing
U5, monetary polley, which has boosted nyestor

sentimeni foward South Africa amid a weaker U.S!
dollar. However, rising public-sector salaries may

Increase nflationary  pressures n 2026, with.
headling inflation projected to average 2 8 percent
Inthe first quarter and to réach 4.0 gercent annually,
In the medium tarm (2027-2028), inftation s
expecied to rise. averaging 3.9 pereent In 2027 and
3.4 percent in 2028, diven by increases in
admimistered prices and pubiic-saclor salares;

Figura 4. inffation Forecasts —lanuary 2026
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3.3.  Manetary Policy

In lIne with the mederateq inflationary pressures in.
the review period, The monelary stance remained
unchangad, with the discatint rate maintamed i
6.75 percent and the prime lending rate at 10.25
parcent.
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Figure 10: Interast Rates Oavelopments ) Figaee 31 Creoil Exiension
I i Flbe
- & Commuttiile swia! and Perserzl services
:I"ralasparr & Communsaiion
Cttatnﬁmn B Touosm
» Sonshuetn
fogpggon SHENTREAM
shinng & 2uarying,

Bocangn SAGTRUTE cal
| o~ 60 g ' 1l
saoes [ [ || |
0102030401 G20304071 G2Q3 0401 Q2Q3 04 i
20e2 2023 2024 2625 -
E‘é‘& EE ‘é 8

12000 000

Q'&——=-—=I

Q;I —

- = Headlne infiation Diseounl ilerashrsis -

Prima lefiding ale =

tﬂ
c

Sautca: Cantral Bsni of Eswalinl Ceniral Stalstlcs Offica

B _ .éaume Central Bank.of Sswatlhl!
3.4 Total Credil Extension

2.4.1. Credit to businesses

Total credit extended fa businessss totalled
E11:851 billion i Q4 2025, yp 2:5 percent fromt
E11.559 bilien m Q3 2025, Samficant lending
growth was observed in 'frapsport  and
cammunication’ 131 pefcent). ‘ather sectors' (8.5
percant), ‘distribution and wounsm' (5.5 percent)
‘mimng and quapyng’ (2.2 percent), and ‘real
estate”(1.3 percent). However, declines oceurrad in
eonstiuctian’ (-16.1 percent), ‘community. social
‘and personal services 1-6.7 percent), agriculture’
2.2 percent), and ‘manufactuning 1-0.8 percent)

Supporied by a favouraple monetary policy, prvate
sector credit rose by 3.3 percent, from E21.693
billign ih ©3 2025 to E22.408 bilion i Q4 2025
This growth was mainly diiven by a 4.9 percent
ncrease i oredit to nouseholds and a 2.5 percent.
merease o credil o businesses, white credit o
ofher sectors dedlingd by 1 5 percent
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Figrs 12: Greall to Businessas - by Birsinass Typs
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3.4.2. Household credir

in the guarter under review, credit exiendad o
Households reached E9438 billion. & 4.9 percent
ncrease from E&,874 billion 1n the previcus.quarter.
This nse was noted across all subcategones,
including 'other persanal loans' (which increased by
‘9.6 percent), 'mautor vehicleé loans' (up by 5.5
percent], and 'housing loans' (which saw & modest.
ncrease of 0.9 percent).

Fugure 13 Housenoid Credit Extension by Purpose
(EBillien)
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3.5, Gross Official Ressrves
In the fourth quarter of 2025, gross official resernves

wera reported at E11.672 billon, -an 8.7 percent

increase from the previous quarter At this level, the
resefves ‘were sufficient fo cover 2.8 months of
imoorts, whieh s still peiow the nternationally
recommended threshold of 3 months The nse n
reserves was primarily aftribuiable to the October

2025 quarterly SACU receipts inflow and to.

Increased foreign-currency Inflows from the Central

Bank's transactions with local commercial banks,
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Fighra 74! Grogs Qificial Reseryas and Import Cever
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3.6. Fiscal Developments

2,61, Government Revenue
Year-in-tate revenue collection for the third guarte
of FY 2025/26 was estimaled ai 56:8 parcant of fhe
budgeted revenue, a gacrease from 79.8 percent

dunng the:.same pernod last year. Domeshc revenus.

comprised 542 percenl of the fotal revenue
collected. while lrade revenue accounted for 40.1
percent ‘Compared to the pravious fiscal year, wotal
revepus callected in FY 2025/26 Q3 showed an 8
percent decline. Key ravenue sources that
contributed 16 this decling Included SACU receipts.
“winch fell by 20 percent year-ori-year Value Added

Tax, which decreased by 4 parcent. and olher taxes:

an goods and sefvices; which dropped by 23
pefcent.

On a posttive note, there was a strong performance
in incomes taxes, with corporate tax ihcreasing by 15

percent year-on-year and Pay-As-You-Eam rising

by 2 percent. Additiondlly, hon-tax revenue saw a

significant increase of 22 percant year-on-ysar.

Figurs 15: Major revense Lines 33 2% of Total revanuss
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3.6.2. Government Expendlture.
In the first three. quarters of FY 2025/26. total

gevernment expendiiire was 72.2 percent of the

budget, 8 9.9 percentage pomt decline from 82.1
fiércant in the samie period last year Natably
employes. compensation Increased from 89.9
percentofthe buaget n FY 2024/25t0 92.6 percent
m. FY 2025/26, parly r=flacting the Qclobe; 2025
salary adjustimen! for public-sectot employees.
Spending oh goods andd services. as well as
transfers, hereased auimg the review peniod, with
the latier iising from $7.3 percent of the budget in
FY 202412510 103:4 percent in FY 2025/26, mainly

ECONOMIC BULLETIN 3025Q4 10
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due to increased Internal hansfers. However.
caplial expenditure execution moderated from 96.7
percent n FY 2024/25 to 61.8 percent in FY
2025/26.

Figure 16. Primary Expendirors Categaries as a shere of
tolal expenaiires '
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3.7. External Develcpments

3.7 1. Merchandise Trade Developments

During ths review pariad, mérchandise exparts anid
Impofts rebounded after a previous deciine Total
exports reached E12.819 billlen in the Ffourth

quarier of 2025, up 5:8 percent. This growth was

largely driven by 'miscellaneous edibles! which
Increased by 13.3 gercent and acecunied for 419
percent of exporis. Notaoly, 'sugar’ Increased by
17.6 perceni, contribuling 19.9 perceat.

impons towdlied E11.181 blfiion, a 1.5 persent

growth. Major imports Included “Yfood" &t 154

percent. which grew by 12.8 perceni. and 'capital
goods’ at 12.3 percent. which ircreased by 14.5

percent. However, 'other intermediary consumphion’
and fusl and energy' declined by 12.0 percent and
5.1 percent. raspectively.

As exports oulpaced imports, the trade: balance
showed 5 surplils of E1.458 billion, & 56.2 percant
fise from the third quarter The SACU region
remained the pimary trading partier, aceounting
for 700 percen! of exports and 72.2 percent of
imports, white Asia followad as. the second-largest
Impori souree al 15.3 percent.

Figurs 1T Qverall Tieds Developments
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Elginre 18: Top 5 Eswatin] Exporis
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3.7.2. Exchange Rate Develogments

Currency mavements I the fourth quarter of 2025

displayed & consistent trend, with the Rand—and
consequently the Liléngeni—gaining  ground
against all three major currencies: the US: Doliar,
the British Pound, and the Euro The Lilangen
traded al an average of E17.13 per US Dollar, a
decrease from E17.84 in the third quarter of 2025
Il averaged E22.75 agamnst the Pound, dewn from

E23.80in the previous quarter, and £20.43 aoainst

‘the Euro, compared to E20.61 in 2025Q3. Tha
aporeciation-of the Lilangeni can be atiributéd to a

weakened U.3. economy, hgh precious metals

prices, gnd an impraving Soutl Afncan econamy,

Figars 27: Exchangs Rates Developmants (SZL par unil
ciirency)
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ANNEX 1, RELEASE CALENDAR

Economic Bulletin Release Calendar

Timellnes  ‘Schedule date

Qt 2 wiek ofMay

Qz 2 week of August
Qs 2" week of Noveniber
Q4 2™ Wwesk of Februaty

MAMISTRY OF ECONOMIT PLANNING AND DEVELOTM EMT



ANNEX 2. INDICATORS TABLE
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